Israel’s Path to Europe

The Negotiations for a Preferential

Agreement, 1957-1970

Gadi Heimann and Lior Herman

% Routledge

Taylor & Francis Group
LONDON AND NEW YORK



Contents

Acknowledgments vii
List of illustrations viii
Introduction 1
1 The path to economic integration 11

Historical background: the establishment of the European
Economic Community 11

The European Community institutions 16

The economies of The Six: the effects of establishing the EEC 23

2 The Israeli economy confronts the Common
Market challenge 34
A blooming economy 34
Agriculture—Israel’s most important export sector 35
The future of Israel's economy lies in indusery! 38
The Common Market challenge to Israeli exports 42

3 Pursuing a range of options 53
Establishment of the Inter-Ministerial Committee 53
Israel’s attempt to penetrate the Council of Europe and the
initiative for a multilateral agreement 57
The Israeli campaign for multilateral negotiations with
OEEC countries 59
Initial contacts with the EEC 63

4 A covert understanding between the Commission and Israel 75
The Commission pushes Israel towards the
solution of association 75
The Israelis decide in favor of association 81



vi

10

Contents

Lobbying in the capitals of The Six 87
The failure of Israel's first attempt to achieve association 98

The end of the dream of association
A limited trade agreement? 107

Israel insists on association 110

At a crossroads 113

The decision to begin negotiations on a trade agreement
The bureaucrats in Brussels stand frm 125

Lobbying for negotiations 129

The adaptation of the “tactical approach” 137

The decision to open negotiations 145

The low ebb of Israel-EEC negotiations
Stalemate in the first round of negotiations 157
The Dutch initiative 166

The negotiations hit rock bottom 171

A non-preferential agreement

New proposals in Rome and Bonn 185
Rey assumes the reins 191

The Israeli dilemma 200

Israel’s return to association

Orange exports and the “European product” 212

The meeting of the follow-up committee: Israel abandons the
pragmatic approach 216

Israel returns to the association solution 220

The Commission decides in favor of a preferential agreement 225

A preferential agreement

The Six Day War and France’s uncooperative stance 241

The change in the German position and the French
capitulation 246

Conclusions

Appendix 1 List of archives and abbreviations
Appendix 2 Hlustrations
Index

107

125

157

184

212

241

255

276
218
281



